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In the event that a 

company runs foul with 

the USFDA, understand 

the extent of the problem 

and the likely impact that 

this development would 

have on the overall 

business of the company 

and then take a call on 

investing in the company. 

How should Indian Pharma deal with a 
stricter regulatory environment? 

 
To what extent should investors worry when an alert is issued on 

a pharma plant? 
 

Sound corporate governance is the hallmark of any 

successful business. This involves applying ethical practices 

across all aspects of business, be it accounting, manufacturing 

and the like. When the US introduced the law allowing the entry 

of generics into the US pharma market, it opened many doors for 

Indian pharma players. The Indian pharma market had always 

largely been a generics one. That is, companies manufactured 

copycat versions of patented drugs at a fraction of the cost. This 

law allowed them to capitalise on the opportunity that US 

presented. As a result of which the last decade witnessed a 

plethora of Indian pharma players gaining a foothold in this 

lucrative market.  

 

But there has emerged a darker side to this race for higher 

revenues and profits. The key to sustaining a business in the US 

is to keep up the pace of product filings and launches. But this 

means that the manufacturing facilities also need to be up to the 

standard and compliant with good manufacturing practices (GMP) 

norms. Alas, this has not been the case with Indian Pharma in 

recent times.  

Ranbaxy was the first Indian company to run into trouble and so serious have the issues been that it is 

yet to get a completely clean chit from the US regulator. Since then, practically every other major pharma 

player has come under the scanner of the USFDA (United States Food and Drug Administration). While some 

have received warning letters, for others, the matter has been more serious because of the issuance of import 

alerts. When the USFDA issues an import alert on a particular plant, it means that drugs manufactured from that 

plant cannot be sold in the US unless certain corrective measures are put in place. While Ranbaxy and 

Wockhardt have been the worst hit in this regard, some of the other pharma companies have managed 

to effectively resolve their issues.  

The point is that the USFDA has become stricter and more vigilant in recent times. It has also increased the 

number of surprise checks on manufacturing plants. The fallout of this will be felt by all companies in the 

form of increased costs not only while filing for products but also while ramping up quality standards at 

plants. Delay in receiving approvals for drugs is also another factor that the pharma players will have to live with.  

Since, the reputation of the industry has been tarnished quite a bit, pharma companies can no longer afford to 

remain complacent in this regard. Managements will need to focus on quality controls because it is the right way 
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of doing business and not only because the USFDA has said so. Companies will need to ensure that their plants 

are upto the mark if they want to capitalise on the lucrative opportunities in the US to the fullest. 

  

So what should investors do? 

No one event can form the basis for deciding when to invest in a pharma stock. Indeed, it is quite 

impossible for investors to predict whether a particular company will be found wanting on the quality front. The 

overall business fundamentals and growth prospects have to be looked at. However, compliance with USFDA 

norms has become an important factor among many others that has to be given its due consideration. So the 

moment the USFDA issues either warning letters or import alerts, investors will have to understand the 

extent of the problem and the likely impact that this development would have on the overall business of 

the company. 
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Shaping up the business model towards healthier margins 

When we talk about Indian pharma companies, most of them have two common things in them. Not only do they 

have a strong presence in the domestic market but also have a good presence in international markets. Thus, in 

terms of broader strategy, there is not much to differentiate one Indian pharma company from the other. The 

dynamics of the domestic pharma market remain the same for most of them. However, the difference arises in the 

strategy adopted in the global markets.  

This month’s Hidden Treasure – Indoco Remedies is one such company, which has a good presence in the 

domestic market and has adopted an interesting strategy for the global markets. The company derives a 

large part of its export revenues from contract manufacturing. This means the company does not sell products on 

its own. Instead the company enters into a partnership to sell the products in the overseas markets. But the 

question remain as to what would drive the next leg of growth.   

 And this is why the company was prompted to improvise its strategy for future growth. This will give a big 

boost to revenues and more importantly margins. To know more about its new strategy, we met the company’s 

management.  

Our interaction with the management made it increasingly clear that, the company is making a huge leap. 

Especially as far as exports are concerned. Earlier, large part of Indoco’s exports came from contract 

manufacturing and dossier filing. These were not too lucrative and the margins were low. In a bid to take its 

business model up a notch there are three things that the company has put in place.  

First, it has entered into strong tie-ups with big players such as Watson in the US and Aspen in South Africa. 

These partnerships would result in a surge in new product launches translating into stronger revenue 

growth for the company. Gradually, the company intends to shift towards having more of a front end presence in 

various markets. This would entail filing and launch of new products on its own. Second, Indoco has identified 

ophthalmology (related to the eye) as its niche focus area especially in the US market. In recent times, 

emphasis on niche therapeutic areas has become important because the competition is relatively lower. 

This too increases potential to generate higher revenues and profits. Third, the company has been getting rid of 

various low margin tender businesses. Indoco is doing this, especially in the less regulated markets with the 

aim of focusing on more profitable opportunities. All of these initiatives put together are expected to result in a 

healthier margin expansion. In our conservative estimates, operating margins are expected to expand from 14.8% 

in FY13 to 17.5% by FY18. The company’s management expects margins to expand to 20% over next five years. 

We expect revenues and net profits over the next five years to grow at a compounded average growth rate 

(CAGR) of around 20% and 36% respectively. At the current price of Rs 97.5, the stock is trading at a price to 

earnings multiple of 18.7 times its trailing 12 months earnings.  As per our estimates, the current valuations of the 

stock offer sufficient margin of safety and potential for investors to fetch good risk adjusted returns over the next 

3- 4 years.  

Also, we would like to gently remind you that your allocation to equities should be decided upon after keeping 

aside some safe cash. Within your overall exposure to equities, please ensure that you broadly follow our 

suggested asset allocation. We suggest that no single small cap stock should comprise more than 2% -3% of 

your total stock portfolio.     
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How Indoco Remedies will improve its fortunes 

 The Watson kicker   

The US generics market is expected to emerge as a key growth driver for Indoco going forward. Till FY13, 

company had not really had a major presences in this lucrative market. But now, Indoco has entered into a JV 

with the US based company Watson Pharmaceuticals to launch a number of various products in the US 

market. This includes various high margin ophthalamic drugs. As per the terms of the agreement, Indoco will 

develop, manufacture and supply a number of products to Watson for the US market. Currently, 12 

ophthalamic products have been filed in the US. Out of these, the company is ready to launch two products 

under this deal in FY14 subject to receiving USFDA approval. The addressable market size for both of these 

has been pegged at US$ 220 m post patent expiry.  

 

Given that ophthalmology is a niche area, the price 

erosion is not as brutal as that witnessed on 

blockbuster molecules, where prices erode by as much 

as 98% because of the presence of 10 or more players. 

Indeed, for the two products which Indoco is looking to 

launch on receiving approval, there are only 5-6 players 

present. The company is also looking to launch solid 

dosages on its own and in this regard it has received 

USFDA approval to launch ‘Glimeperide’, an anti-

diabetic drug, in the US market. The market size of this 

drug has been pegged at US$ 90-100 m. Thus, 

keeping in mind all these factors, we expect revenues from the US market to take a quantum leap and touch  

Rs 3.3 bn by FY18. 

 

 Identifying a niche - Ophthalmology 

 

In a highly competitive US generics market where off patent molecules face intense competition and 

relentless pricing pressure, the quest for niche products is gaining scale. As mentioned earlier, Indoco has 

identified ‘ophthalmology’ as its key focus area. Ophthalmic products are sterile drugs, which require 

dedicated facilities for manufacturing. This means that the facility cannot be used for the manufacture of other 

products. This itself creates an entry barrier as not many companies would be willing to invest huge sums of 

money on dedicated facilities. This results in relatively lesser competition and some semblance of relief as far 

as price erosion is concerned. At present, around 5 to 6 players are present in the ophthalmic generics space 

in the US. Such a scenario would be beneficial to Indoco in terms of maximizing revenues and profitability 

from the US market.  

 

 Exports momentum to strengthen 

 

At present, Indoco derives revenues from the regulated markets of the UK, Germany, South Africa, and Brazil 

and the semi-regulated markets of Africa and Asia among others. The company has been deriving revenues 

from the regulated markets through the contract-manufacturing route and from the semi-regulated markets by 

selling branded formulations. In the latter, the company has made conscious efforts to get rid of low margin 

tender businesses with the aim of generating better revenues and profits. The strong growth momentum in 

US opportunity beckons 

Source: Equitymaster research 
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exports can be gauged from the fact that revenues have grown at a CAGR of 29% over the last eight years 

and we expect this buoyancy to continue going forward with sales logging in a CAGR of 32% between FY13 

and FY18 (including the US).  

 

In addition to this, Indoco Remedies had entered into an alliance with the South African company Aspen in 

2010 to develop products for the emerging markets. As per the terms of the deal, Indoco will offer these 

products for registration and supply the same from its manufacturing facilities. Aspen will market and 

distribute these products immediately on obtaining regulatory approval. Accordingly, Indoco Remedies has 

been working on 45 projects and many of these have been filed in various geographies such as South Africa, 

Venezuela, Mexico and Australia among others. This partnership is also expected to provide a significant 

boost to Indoco’s overall revenues going forward.  

 

 The Indian scenario 

 

While Indoco has traditionally been strong in the anti-infective space, it has been working towards increasing 

focus on the faster growing and more lucrative chronic therapy segment to augment revenues from the 

domestic market. At present, respiratory, stomatologicals and anti-infectives account for around half of the 

company’s revenues from the domestic market. The company has created various divisions to cater to 

specific therapy areas with emphasis on the chronic therapy, dental and ophthalmic segments. The 

company’s domestic revenues have grown at a CAGR of 10% in the past eight years and we expect the same 

to grow at a CAGR of 12% between FY13 and FY18.  

 

 Decent balance sheet 
 

Being a conservative company, Indoco’s debt to equity ratio has not exceeded 0.2 times in the last nine 

years. Since the company got listed on the bourses in FY05, the average return on net worth (RONW) and 

return on capital employed (ROCE) figures have stood at 13% and 14% respectively. These are expected to 

substantially improve over the next five year with the ramp up in profits. Further, since the company has not 

outlined any significant investment in capex going forward, there is not expected to be any strain on the cash 

flows. 

 

Key challenges for Indoco Remedies 

 Regulatory issues 

A stricter regulatory environment especially in the US will be a key challenge for most Indian pharma 

companies going forward and Indoco Remedies is no exception. In recent times, the issuance of warning 

letters and import alerts by the USFDA has only increased. This is because most pharma companies have 

failed to comply with the GMP norms. As a result of this, the USFDA has become quite strict in this regard. 

Surprise checks on manufacturing plants are also expected to become a regular feature. All of this means 

that overall costs will rise as pharma companies including Indoco focus on maintaining quality control at 

plants. Delay in product approvals cannot be ruled out either. 

All of Indoco’s three plants at Goa have been inspected this year by the US regulator and neither warning 

letters nor import alerts have been issued. We see this as a positive sign.  
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The regulatory landscape has undergone a change in India as well. The new pharma pricing policy has been 

introduced and this is expected to lower prices of drugs in the domestic market. Indoco Remedies, however, 

does not expect this new policy to impact its domestic business much. 

 

 Cut throat competition 

The domestic market is characterised by intense competition with the top player barely enjoying 6% market 

share. Given that the domestic market accounts for around 60% of Indoco’s total revenues, the company will 

not be spared from the competitive conditions prevailing in the market. Besides this, in the US generics 

market, entry of more players in the ophthalmology space and consequent erosion in prices could hurt the 

performance of the company going forward.  

 

More about Indoco Remedies 

Indoco Remedies is engaged in the manufacturing and marketing of formulations and active pharmaceutical 

ingredients (APIs) for domestic as well as the international markets. The company’s focus areas include anti-

infective, respiratory, anti-diabetics, cardiovascular, nutrition, dental care and ophthalmology.  As far as the 

international markets are concerned, the company currently derives revenues from the regulated markets of the 

UK, Germany and Latin America and the semi-regulated markets of Asia, Africa and the CIS countries. In all, the 

company operates in over 35 countries globally for formulations and APIs. With the approval of its finished 

dosage facilities by the USFDA, Darmstadt – Germany, TGA Australia, MCC-South Africa and UK - MHRA, 

Indoco has been able to make increasing strides in contract research and manufacturing (CRAMS) and cater to 

customers globally. While the domestic markets account for around 60% of total revenues, exports make up for 

the rest. 

 

A strong and visionary management 

The company has been conservative so far and has not taken too many risks that could adversely impact its 

performance. The management is quite clear that it wants to take the next big leap in terms of growing 

internationally. The fact that it has managed to ink deals with big players such as Watson and Aspen to bolster 

exports speaks volumes of the company’s intention to grow its business. The fact that it is also keen on improving 

focus on niche and profitable products gives us comfort because we believe it is a step in the right direction in an 

extremely competitive global pharma market. 
 

Key Management Personnel 

Aditi Kare Panandikar, Managing Director, is a pharmacy graduate and holds an MBA degree from the Ohio 

State University, USA. She has been with Indoco since 1992 and has played an important role in establishing the 

company’s presence in the global markets. She now heads Domestic Marketing, Business Development, 

Technical, HR and the API business at Indoco. 

Sundeep Bambolkar, Jt. Managing Director, is a science graduate and holds an MBA degree from the Mumbai 

University. He has also trained in the field of management at the Indian School of Business, Hyderabad and the 

Kellogg School of Business, USA. He has over 25 years of experience in the industry across various functions 

such as Finance, Operations, Purchase, Projects and International Business. At Indoco, he is responsible for all 

manufacturing as well as supply chain operations, the finance portfolio as well as the international formulations 

business. 
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Risk Analysis                                                                             Note: See the ‘ERM’ table on page 10 

In order to further improve our risk analysis of companies we have come out with a revised Equitymaster Risk 

Matrix (ERM
TM

). The ERM
TM

 is broken down in to 4 sub heads namely industry risk, performance risk, 

management risk and balance sheet risk. (For details please refer to the ERM
TM

 at the end of the report). 
 

 Regulatory Risk 

 

Some businesses are subject to regulations by external government agencies. These companies are subject 

to regulatory risk since they do not have the liberty to operate in a free environment. Excessive regulations 

can create bureaucratic hassles and impede growth. Thus, higher the regulation, higher is the risk for any 

business. The regulatory landscape in the US, which is a market most Indian pharma companies want to 

capitalise on, has become quite stringent. The USFDA has become strict with respect to manufacturing plants 

adhering to GMP norms. As a result of this, delay in product approvals is something that the pharma sector 

will have to deal with. Also, the dynamics of the domestic pharma market have changed with the introduction 

of the new pharma pricing policy. This is expected to reduce the prices of drugs going forward. Therefore, we 

assign a risk rating of 4 to the stock. 

 

 Cyclicality Risk 

An industry cycle is characterized by an upturn as well as downturn. Businesses whose fortunes typically 

swing with industry cycles are known as cyclical businesses. Cyclical businesses do well during an industry 

upturn and vice versa. On the other hand, there are some businesses based on consumption stories that are 

non-cyclical. These businesses are immune to industry cycle changes and have less risk. In short, if the 

business is cyclical higher is the risk. Overall pharma is not a cyclical industry, unless there are some 

diseases such as malaria or any such disease which occur during specific seasons. As such, we assign a low 

risk score of 7. 

 Competition Risk 

Every industry is characterized by competition. However, some industries where entry and exit barriers are 

typically low have higher competition risk. Low barriers means more players can enter into the industry there 

by intensifying competition. Low product differentiation also intensifies competition risk. Competition is intense 

in the pharma industry both in the domestic as well as the international markets and one of the strategies for 

companies to grow their businesses is to focus on niche therapeutic areas where there are not too many 

players present. Indoco has identified ophthalmology as a niche product area and especially in the US market 

there are not too many players present in this field. Therefore, we assign a score of 5 to the stock on this 

parameter. 

 Sales Growth 

Over the eight year period (actual history of past 3 years and explicit forecast for the next 5 years) we expect 

sales CAGR of around 19%, which is reasonably good. We assign a risk rating of 6 to the stock on this 

parameter. 

 Net Profit Growth 

Over the eight year period (actual history of past 3 years and explicit forecast for the next 5 years) we expect 

net profit CAGR of around 21%, which is healthy. We assign a risk rating of 6 to the stock on this parameter. 
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 Operating Margins  

Operating margin is a measurement of what proportion of a company's revenue is left over after paying for 

variable costs of production such as raw materials, wages, and sales and marketing costs. A healthy 

operating margin is required for a company to be able to pay for its fixed costs, such as interest on debt. The 

higher the margin, the better it is for the company as it indicates its operating efficiency. Over the eight year 

period (actual history of past 3 years and explicit forecast for the next 5 years) the operating margins have 

averaged at around 16%, which is decent. As such, we assign a score of 5 to the stock on this parameter. 

 Net Margins  

Net margin is a measurement of what proportion of a company's revenue is left over after paying for all the 

variable and fixed costs inclusive of interest and depreciation charges. Net margin is the final measure of 

profitability. It reflects the total profits the company takes home. Higher the margin, better it is for the company 

as it indicates better pricing power and effective cost management. The average net margins over the eight 

year period (actual history of past 3 years and explicit forecast for the next 5 years) stands at 10%. As such, 

we assign a score of 4. 

 Return On Invested Capital (RoIC)  

RoIC is an important tool to assess a company's potential to be a quality investment by determining how well 

the management is able to allocate capital into its operations for future growth. A RoIC of above 15% is 

considered decent for companies that are in an expansionary phase. The average RoIC over the eight year 

period (actual history of past 3 years and explicit forecast for the next 5 years) for Indoco Remedies stands at 

17% which is healthy. As such, we assign a score of 6. 

 Earnings Quality  

This measure helps us assess the quality of earnings reported by the company. For instance, some 

companies may follow aggressive accounting practices and recognize revenues earlier than warranted. 

Earlier recognition of revenues boosts profits. However, at the same time they do not generate sufficient 

operating cash flow (OCF). This signifies debtors are not liquidated on time as sales were booked in advance. 

Such companies face working capital issues and their quality of earnings is poor. We assess earnings quality 

by dividing operating cash flow to net profits. Higher the ratio better is the quality of earnings. The average 

OCF/net profit ratio over the eight year period (actual history of past 3 years and explicit forecast for the next 

5 years) stands at 1.1 which is healthy. We assign a score of 8. 

 Transparency  

Transparency is the key to any business. Transparency can be gauged by assessing the past dealings of the 

company with various stake holders be it the customers, suppliers, distributors or shareholders. The easiest 

way to gauge the same is checking the level of disclosures in the company's quarterly financial updates and 

communication with minority shareholders. Most importantly, the management's willingness to explain its 

stance if there is a negative development in the company or stock shows its forthrightness. Transparent 

managements would get a higher rating. Even though the management of Indoco Remedies has been 

forthcoming with their responses to our questions, however we believe that small cap companies in general 

tend to face a higher risk in terms of management transparency. We have assigned a score of 6 to the 

company on this parameter. 
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 Capital allocation 

Apart from honesty, capital allocation skills are equally important in assessing management quality. By capital 

allocation we mean how the management chooses to deploy capital in the business or across businesses. 

Managements that have in the past destroyed shareholder wealth by diversifying in unrelated, unviable 

businesses or make expensive acquisitions would rank low on this parameter. Further managements that 

focus on capital intensive growth at the cost of profitability would also fetch a low rating. In this regards Indoco 

Remedies has successfully deployed capital in its business till now. Taking this into consideration we assign a 

score of 6 to the company on this parameter. 

 Promoter Pledging 

Promoters typically pledge their shares to take a loan which is generally infused in the company. This 

exercise is generally resorted to when all other sources of external liquidity dry out. The risk with this strategy 

arises when share price falls. This triggers margin calls. If management is unable to provide some sort of a 

collateral to the lending party from whom the money is borrowed that party may sell the shares to recover its 

money. This accentuates the share price fall. Hence, higher the promoter pledging higher is the risk.  With 

none of the promoter equity being pledged we assign the highest score of 10. 

 Debt To Equity Ratio  

A highly leveraged business is the first to get hit during times of economic downturn, as companies have to 

consistently pay interest costs, despite lower profitability. We believe that a debt to equity ratio of greater than 

1 is a high-risk proposition. The average D/E ratio over the 8 year period (actual history of past 3 years and 

explicit forecast for the next 5 years) stands at 0.1 x. Therefore, we assign a score of 8. 

 Interest Coverage Ratio  

It is used to determine how comfortably a company is placed in terms of payment of interest on outstanding 

debt. The interest coverage ratio is calculated by dividing a company's earnings before interest and taxes 

(EBIT) by its interest expense for a given period. The lower the ratio, the greater are the risks. Indoco 

Remedies’ average interest coverage ratio over the 8 year period (actual history of past 3 years and explicit 

forecast for the next 3 years) stands at 16 which is healthy. Hence, we assign a score of 8. 

It may be noted that leverage, return generating capability, earnings quality and management risk get the 

highest weight in our matrix. Hence, scores assigned to these factors influence the overall score. 

 

Considering the above analysis, the total ranking assigned to the company is 89 that, on a weighted 

basis, stands at 6.7. This makes the stock a medium-risk investment from a long-term perspective. 
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ERMTM 

Company Specific Parameters 
 
 

Points 

Riskiness (A) 
Weightage (B) 

Weighted 
(A*B)   High  -   Medium   -  Low 

Industry risk  1 2 3 4 5 6 7 8 9 10   

Regulatory risk $ 4           5.0% 0.2 

Cyclicality risk $ 7           5.0% 0.4 

Competition risk $ 5           5.0% 0.3 

Performance risk 

Sales growth  6           5.0% 0.3 

Net profit growth 6           5.0% 0.3 

Operating margins  5           5.0% 0.3 

Net margins  4           5.0% 0.2 

RoIC / RoNW  6           10.0% 0.6 

Earnings Quality (OCF/PAT) 8           10.0% 0.8 

Management risk 

Transparency $ 6           10.0% 0.6 

Capital allocation $ 6           10.0% 0.8 

Promoter pledging $ 10           10.0% 1.0 

Balance Sheet risk 

Debt to equity ratio  8           10.0% 0.8 

Interest coverage ratio 8           5.0% 0.4 

Final Rating# 89   6.7 

 

 

 

  

*Excluding extraordinary gains 
For qualitative factors, denoted by $ sign, lower the risk, higher the rating 
For any risk parameter if the score is below or equal to 4 it indicates high risk. The risk score of these parameters is highlighted in red 
color. For risk parameters where the score is above 4 riskiness is low. The risk score of such parameters is highlighted in grey. 
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Indoco: Rs 495
BSE Smallcap: Rs 158

Buy the stock of Indoco 
Remdies at current price 

of Rs 98 
 

 

Market Data 

Current price Rs 97.5 (BSE) 

Market cap  Rs   8,980 m 

NSE symbol INDOCO 

BSE code 532612 

No of shares 92.1 m 

Free float 40.7% 

Face value  2.0 

FY13 DPS  1.1 

Dividend Yld (FY13 at 
currcurrent  prices) 

 1.1% 

52 week H/L     Rs 104/55.1 

For Latest Update On This 
Recommendation, Click Here… 

Rs 100 Invested Is Now Worth  

 
Stock Price Performance 
(as on 15

th
 Nov 2013) 

 Indoco Index* 

Over 1 Year  39.3% -17.0% 

Over 3 Years 11.7% -18.2% 

Over 5 Years  37.7% 9.6% 
Returns over 1 year are compounded annual averages 
(CAGR) 
* BSE Smallcap 
 
 

Shareholding (September-2013) 

Category (%) 

Promoters  59.3  

Banks, MFs and FIs  11.6  

FIIs  5.0  

Indian public  20.2  

Others  3.9  

Total 100.0 

 
Why Is The Stock Worthy Of Investment 

Indoco Remedies has been a conservative player in the pharma 

space with a significant chunk of its revenues coming from the 

domestic market. But this is about to change. Indoco is focusing on 

exports in a big way and this is expected to become a key growth 

driver for the company going forward. In this regard, the company 

has tied up with big international players such as Watson for the US 

market and Aspen for the emerging markets. Thus, a ramp up in 

product launches and increasing presence across geographies is 

expected to significantly enhance the company’s revenues and 

margins over the next five years.  

 

The company hardly has any debt 

on its books. Further, since the 

company got listed on the bourses 

in FY05, the average return on net 

worth (RONW) and return on capital employed (ROCE) figures have 

stood at 13% and 14% respectively. These are expected to 

substantially improve over the next five year with the ramp up in 

profits. Indeed, we expect revenues and net profits to grow at a 

CAGR of 20% and 36% respectively over the next five years.  

 

At the current price of Rs 97.5, the stock is trading at a price to 

earnings multiple of 18.7 times its trailing 12 months earnings.  We 

thus recommend you to 'Buy' the stock at the current prices. 

Our target price for the stock is Rs 215 from a 3-4 years 

perspective. As per our estimates, the current valuations of the 

stock offer sufficient margin of safety and potential for investors to 

fetch good risk adjusted returns over the next 3- 4 years.  

 

Also, we would like to gently remind you that your allocation to 

equities should be decided upon after keeping aside some safe 

cash. Within your overall exposure to equities, please ensure that 

you broadly follow our suggested asset allocation. We suggest that 

no single small cap stock should comprise more than 2% -3% of your 

total stock portfolio. 

 
Get The Latest Update On This Recommendation. Click Here… 

 
 

 

 

 

 

 

 

http://www.equitymaster.com/result.asp?symbol=indoco
http://www.equitymaster.com/include/pdf-interim.asp?symbol=indoco
http://www.equitymaster.com/include/pdf-interim.asp?symbol=indoco
http://www.equitymaster.com/include/pdf-interim.asp?symbol=indoco
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Financials At A Glance 

E-Estimates 

 
 
 
 

Valuations 

(Rs m) FY13 FY14E FY15E FY16E FY17E FY18E 

Revenue (Rs m)  6,308   7,226   9,045   10,944   13,226   15,928  

PAT (Rs m)   428   538   799   1,116   1,501   1,969  

EPS (Rs)   4.6   5.8   8.7   12.1   16.3   21.4  

Price to earnings (x)   21.0   16.7   11.2  8.0  6.0   4.6  

Price to sales (x)   1.4   1.2   1.0   0.8   0.7   0.6  

Price to Book Value  2.2   2.0   1.7   1.4   1.2   1.0  

E-Estimates 

 

 

 

 

 

 

  

Consolidated (Rs m) FY13 FY14E FY15E FY16E FY17E FY18E 

Sales 6,308 7,226 9,045 10,944 13,226 15,928 

Sales growth (%) 10.9% 14.5% 25.2% 21.0% 20.8% 20.4% 

Operating profit  933   1,156   1,447   1,806   2,248   2,787  

Operating profit margin (%) 14.8% 16.0% 16.0% 16.5% 17.0% 17.5% 

Net profit  428   538   799   1,116   1,501   1,969  

Net profit margin (%) 6.8% 7.5% 8.8% 10.2% 11.4% 12.4% 

       

Balance Sheet       

Current assets  2,756   3,372   4,127   5,142   6,342   8,327  

 Fixed assets   3,593   3,629   3,633   3,617   3,634   3,748  

Investments  568   597   626   658   710   781  

Total Assets  6,918   7,598   8,387   9,417   10,686   12,856  

       

Current liabilities  1,344   1,700   1,900   2,010   1,976   2,365  

Net worth  4,142   4,563   5,236   6,225   7,588   9,420  

Loan funds  923   825   743   672   612   562  

Others  510   510   510   510   510   510  

Total liabilities  6,918   7,598   8,387   9,417   10,686   12,856  
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Performance Review  
 

Let us turn our focus to the performance review of our Hidden Treasure recommendations. 

 

The past month has been quite eventful for the Indian equity markets. After more than 5 years and 10 months, 

both the benchmark indices touched a new time high. However the euphoria was still missing. There are several 

reasons for this. First in November 2010, when the Sensex touched a record high, the economy was booming. 

The rupee was stable, factory output was robust and the fact that India had emerged largely unscathed from the 

bruising global financial crisis had ushered in a sense of optimism. But 2013 is a different story. The stock market 

may be booming, largely fuelled by foreign institutional investor money, but the overall economy is still groaning 

under the weight of a slowdown. 

 

Second the rally this time is not broad based. Out of thousands of stocks that get traded on stock market, barely a 

handful of stocks are responsible for this rise of the market indices. Third the retail participation in the rally is 

completely missing. As of 2013, the retail participation in Indian stock markets has come down to 34% (as 

reported by Economic Times), which is a 10-year low. 

 

Let’s have a look at the current valuations. The BSE-Sensex and BSE-Midcap indices are trading at a price to 

earnings ratio of about 17.9 and 7.2 times respectively. The BSE-Small cap Index is trading at a higher P/E 

multiple of 30.3 times. Therefore, it is crucial that investors should park their money in only some fundamentally 

strong small cap stocks which are trading at reasonable valuations. 

 

Coming to our Small Cap recommendations; The corporate earnings season is in full swing which led to 

modifications in few stocks since our last performance review on 15th October 2013. 

 

We had recommended a ‘Buy’ on Astral Poly Technik in May 2013. Since then the company’s stock price has run 

up by over 50%. The sharp increase in the stock price has been account of continuing robust growth trajectory. 

The company expects to grow by 20-25% over the next three years. This growth will be supported by the huge 

potential market in existing products as well as new product launches. Given its strong brand image, pan-India 

presence, a robust distribution network of over 480 distributors and more than 18,000 retail dealers, we believe 

the company is well-geared to deliver strong returns over the long term. While we continue to retain our 'Hold' 

view on the stock at the current levels, we have upgraded our target price to Rs 378 achievable over the 

next 4-5 years. 

 

We had recommended Globus Spirits Ltd (GSL) in August 2012. We had liked the company because of its 360 

degree business model, strong financial performance and attractive valuations. However, the slowdown in the 

economy has adversely impacted its core consumer business of Indian Made India Liquor (IMIL) in recent 

quarters. Sales volumes in its key markets have been either lacklustre or declining. This has put overall profit 

margins under severe pressure. During the second quarter of the financial year 2013-14 (2QFY14), while the 

company reported 7.4% year-on-year (YoY) growth in the topline, the profit before tax and exceptional items 

plunged 86.1% YoY. While the company is in good financial health and we do believe in its long term prospects, 

we expect the company’s consumer business to remain under pressure in the medium term. As such, we 

downgrade our view on the stock from ‘Buy’ to ‘Hold’.       

 

There was also a run up in the stock prices for PI Industries. Therefore in the quarterly update  we had suggested 

that investors should not buy more of the stock and could even consider booking some of the profits, by selling at 

least 50% of your holdings in these companies. However, we suggest that they continue to 'Hold' on to the 

balance holdings.  

http://www.equitymaster.com/india-markets/bse-replica.asp
http://www.equitymaster.com/result.asp?symbol=BMIDCAP&name=BSE-MIDCAP-Stock-Quote-Chart
http://www.equitymaster.com/result.asp?symbol=BSMALL&name=BSE-SMALLCAP-Stock-Quote-chart
http://www.equitymaster.com/detail.asp?date=10/28/2013&story=3&title=PI-Industries-Another-blockbuster-quarter&utm_source=stockquote-page&utm_medium=website&utm_campaign=rightband&utm_content=latest-report
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This month we are also closing our June 2008 recommendation on Indoco Remedies as the duration of the 

recommendation came to an end and opening a fresh position in the stock with today’s recommendation.  

We are constantly on the lookout for profitable opportunities. However, we recommend investors to exercise 

caution with regard to valuations and asset allocation at their end as well, especially as India is not out of the 

woods yet on the macroeconomic front. 

 

Below is the table that depicts all our Hidden Treasure recommendations that are open as on date. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

http://www.equitymaster.com/outlook/asset-allocation/strategic-asset-allocation.asp?utm_source=homepage&utm_medium=website&utm_campaign=right-band&utm_content=asset-allocation
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Open Position Table  

Company Reco. Date View 
Reco 
Price 
(Rs) 

Target 
Price 
(Rs) 

Current 
Price 
(Rs)* 

Change 
(%)** 

Current 
View 

 
Expected 

Returns 
(%)*** 

NIIT Technologies ** 15-Oct-08 Buy  73   478   296  306% Hold 61% 

Page Industries 15-Jan-09 Buy  305   6,478   4,902  1507% Hold 32% 

eClerx Services Ltd#  ** 14-Mar-09 Buy  63   1,614   1,109  1660% Hold 46% 

Take Solutions** 15-Apr-09 Buy  27   74   31  15% Buy 138% 

Balkrishna Industries# ^ ** 15-Oct-09 Buy  76   500   290  280% Buy 72% 

Ratnamani Metals & Tubes 15-Nov-09 Buy  91   220   128  40% Hold 72% 

Deepak Fertilisers & 
Petrochemicals  

15-Dec-09 Buy  99  150  111  12% Buy 35% 

City Union Bank# 15-Jan-10 Buy  23   87   48  108% Buy 81% 

Gujarat Alkalies and Chemicals  15-Feb-10 Buy  122   250   157  29% Hold 59% 

Mangalam Cement  15-Apr-10 Buy  204   250   102  -50% Hold 146% 

Swaraj Engines ** 15-Jul-10 Buy  428   850   530  24% Buy 61% 

Noida Toll Bridge ** 14-Aug-10 Buy  31   40   21  -32% Hold 90% 

Tractors India Ltd (TIL)** 15-Oct-10 Buy  610   800   111  -82% Hold 624% 

Mirza International 15-Jan-11 Buy  22   50   24  8% Buy 111% 

Ashiana Housing #** 15-Feb-11 Buy  29   70   59  102% Hold 18% 

Petron Engineering 15-Mar-11 Buy  300   350   60  -80% Hold 482% 

Esab India ** 15-Apr-11 Buy  509   700   433  -15% Buy 62% 

Savita Oil Technologies Ltd ** 15-Jun-11 Buy  538   1,000   390  -28% Buy 156% 

Elgi Equipment 15-Sep-11 Buy  70   140   82  17% Hold 71% 

VST Tillers Ltd **  15-Oct-11 Buy  502   880   515  2% Hold 71% 

Suprajit Engineering 13-Jan-12 Buy  19   50   39  106% Hold 28% 

Solar Industries 11-Feb-12 Buy  787   1,500   944  20% Hold 59% 

Innoventive Industries Ltd 15-Mar-12 Buy  102  
 Under 
Review  

 17  -83% 
Under 

Review 
NA 

Navneet Education Ltd **  15-Jun-12 Buy  56   110   53  -5% Buy 107% 

Globus Spirits Ltd^ 14-Aug-12 Buy  104   230   86  -18% Hold 169% 

Titagarh Wagons Ltd  ** 15-Oct-12 Buy  331   450   99  -70% Hold 352% 

Gandhi Special Tubes Ltd ** 15-Nov-12 Buy  139   260   130  -6% Buy 100% 

PI Industries#** 15-Jan-13 Buy  134   280  204 52% Hold 37% 

Astral Poly Technik^ # 15-May-13 Buy  161   378  248 54% Hold 52% 

Talwalkars Better Value 
Fitness Ltd** 

15-Jun-13 Buy  128   280  148 15% Buy 90% 

Tree House Education & 
Accessories Ltd** 

14-Aug-13 Buy  264   470  245 -7% Buy 92% 

Kolte Patil Developers Ltd** 15-Sep-13 Buy 76 120 81 6% Buy 49% 

*Current price as on November 12, 2013 
**Based on estimates for FY18 
#Adjusted for stock split /bonus/rights issue 
^Based on our revised estimates 
 
 
 
 

http://www.equitymaster.com/detail.asp?date=10/16/2013&story=3&title=NIIT-Tech-Rupee-saves-the-day
http://www.equitymaster.com/detail.asp?date=08/12/2013&story=10&title=Page-Industries-A-good-start-to-FY14&utm_source=stockquote-page&utm_medium=website&utm_campaign=rightband&utm_content=latest-report
http://www.equitymaster.com/detail.asp?date=10/25/2013&story=5&title=eClerx-Services-Good-performance-maintained
http://www.equitymaster.com/detail.asp?date=08/06/2013&story=7&title=Take-Solutions-Slowdown-Continues&utm_source=stockquote-page&utm_medium=website&utm_campaign=rightband&utm_content=latest-report
http://www.equitymaster.com/detail.asp?date=10/30/2013&story=8&title=Balkrishna-Ind-Subdued-quarter
http://www.equitymaster.com/detail.asp?date=10/29/2013&story=9&title=Ratnamani-Metals-Forex-losses-hit-profits
http://www.equitymaster.com/detail.asp?date=10/29/2013&story=7&title=Deepak-Fert-Strong-topline-growth
http://www.equitymaster.com/detail.asp?date=10/29/2013&story=7&title=Deepak-Fert-Strong-topline-growth
http://www.equitymaster.com/detail.asp?date=08/05/2013&story=7&title=City-Union-Bank-Good-start-to-the-year
http://www.equitymaster.com/detail.asp?date=08/08/2013&story=5&title=GACL-Lacklustre-quarter&utm_source=stockquote-page&utm_medium=website&utm_campaign=rightband&utm_content=latest-report
http://www.equitymaster.com/detail.asp?date=11/12/2013&story=4&title=Mangalam-Cem-Profits-plunge&utm_source=stockquote-page&utm_medium=website&utm_campaign=rightband&utm_content=latest-report
http://www.equitymaster.com/detail.asp?date=10/22/2013&story=6&title=Swaraj-Engines-Another-great-quarter
http://www.equitymaster.com/detail.asp?date=10/29/2013&story=8&title=Noida-Toll-Bridge-Moving-along-steadily
http://www.equitymaster.com/detail.asp?date=11/07/2013&story=5&title=TIL-Ltd-Gloomy-quarter&utm_source=stockquote-page&utm_medium=website&utm_campaign=rightband&utm_content=latest-report
http://www.equitymaster.com/detail.asp?date=11/06/2013&story=7&title=Mirza-Intl-Profitable-growth-continues&utm_source=performance-review&utm_medium=website&utm_campaign=more-info&utm_content=recent-update
http://www.equitymaster.com/detail.asp?date=11/14/2013&story=8&title=Ashiana-Housing-A-strong-quarter&utm_source=homepage&utm_medium=website&utm_campaign=Content&utm_content=s-features
http://www.equitymaster.com/detail.asp?date=11/14/2013&story=7&title=Petron-Engg-In-stormy-waters&utm_source=homepage&utm_medium=website&utm_campaign=Content&utm_content=s-features
http://www.equitymaster.com/detail.asp?date=11/06/2013&story=5&title=ESAB-India-Slowdown-continues
http://www.equitymaster.com/detail.asp?date=07/29/2013&story=7&title=Savita-Oil-Tech-Ltd-Terrible-start-to-the-year&utm_source=stockquote-page&utm_medium=website&utm_campaign=rightband&utm_content=latest-report
http://www.equitymaster.com/detail.asp?date=11/15/2013&story=2&title=Elgi-Equip-Cost-pressures-take-toll&utm_source=views-on-news&utm_medium=website&utm_campaign=rightband&utm_content=latest-report
http://www.equitymaster.com/detail.asp?date=08/16/2013&story=6&title=VST-Tillers-Strong-operating-performance&utm_source=stockquote-page&utm_medium=website&utm_campaign=rightband&utm_content=latest-report
http://www.equitymaster.com/detail.asp?date=11/05/2013&story=6&title=Suprajit-Engg-Beats-industry-growth
http://www.equitymaster.com/detail.asp?date=10/30/2013&story=7&title=Solar-Inds-Muted-performance
http://www.equitymaster.com/detail.asp?date=08/16/2013&story=3&title=Innoventive-Industries-Terrible-quarter&utm_source=stockquote-page&utm_medium=website&utm_campaign=rightband&utm_content=latest-report
http://www.equitymaster.com/detail.asp?date=08/08/2013&story=7&title=Navneet-Publications-Subdued-performance&utm_source=stockquote-page&utm_medium=website&utm_campaign=rightband&utm_content=latest-report
http://www.equitymaster.com/detail.asp?date=08/16/2013&story=4&title=Globus-Spirits-Buoyant-quarter&utm_source=stockquote-page&utm_medium=website&utm_campaign=rightband&utm_content=latest-report
http://www.equitymaster.com/detail.asp?date=11/14/2013&story=6&title=Titagarh-Wagons-Ltd-Poor-quarter&utm_source=homepage&utm_medium=website&utm_campaign=Content&utm_content=s-features
http://www.equitymaster.com/detail.asp?date=10/29/2013&story=5&title=Gandhi-Tubes-Subdued-performance
http://www.equitymaster.com/detail.asp?date=10/28/2013&story=3&title=PI-Industries-Another-blockbuster-quarter
http://www.equitymaster.com/detail.asp?date=11/06/2013&story=6&title=Astral-Poly-Spectacular-rise-in-profits
http://www.equitymaster.com/detail.asp?date=10/31/2013&story=10&title=Talwalkars-Another-robust-quarter
http://www.equitymaster.com/detail.asp?date=10/31/2013&story=10&title=Talwalkars-Another-robust-quarter
http://www.equitymaster.com/htr/htrdetail.asp?date=8/14/2013&story=7
http://www.equitymaster.com/htr/htrdetail.asp?date=8/14/2013&story=7
http://www.equitymaster.com/detail.asp?date=10/31/2013&story=8&title=KPDL-Decent-show-in-a-seasonally-weak-quarter
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***Please note: Subscribers must note that stocks with the highest expected returns may not necessarily be 
fundamentally the safest ones to invest your money. These stocks 
 
 
 

Closed Position Table  

Company Reco. Date View Price on the Reco date (Rs) 
Closing  

price (Rs) 
% Change* Closing date 

Indoco Remedies 14-Jun-08 Buy  41  97.5 138% 14-Nov-13 
 *Calculated by dividing sell price by recommended price 
 
  

http://www.equitymaster.com/detail.asp?date=11/05/2013&story=8&title=Indoco-Remedies-Exports-fuel-growth
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The Top 4 Stocks To Buy Now 
 
Allow us to introduce you to the logic, our thought process and selection criteria for the top 5 stocks to buy. 
 
Now, as we are aware, it is a tough task for investors to pick and choose a handful of Best buys from amongst our 
buy recommendation. That is the reason we decided to include this feature in our reports, where we will do the job 
of short listing the best buys. The 'must have' criteria for stocks to be eligible in the list of best buys are a high 
rating on the ERM

TM
. The additional level of filter will be their return potential over a period of three years. 

But as you understand, the list will not be static but will evolve over time. 
 
At current valuations all the top stocks recommended for buying in October 2013 except PI Industries and Globus 
Spirits remain buys. We recommend investors to hold on to the stock of PI Industries instead of buying more at 
current levels. Due to a deterioration in the core business, we have had to remove Globus Spirits from this list as 
well. However due to its excellent fundamentals and return potential, we have included Indoco Remedies in the 
list. 
  
As you can see in the Performance review, there are several other stocks on which we have recommended buy 
due to attractive valuations. However, none make it to the list of top 5 as their ERM

TM
 score does not meet the 

stringent criteria for featuring in the list. Again there are stocks that fetch a high ERM
TM

 score but warrant more 
margin of safety in valuations before buying. We therefore have 4 stocks this month in the list of top stocks to buy.  
As we had told you earlier, while we will aim to have 5 stocks in this list every month, there could be exceptions 
once in a while.  
  
As the prices of these stocks change, we will tell you whether to buy more of them or hold on to them in the 
coming months. Meanwhile, if there are few other smallcap stocks that we really like and find attractive, we will 
add them too to this list. 
 
Please do pay attention to our latest views on the stocks mentioned in this list every month. It will help 
you decide where to invest your surplus funds. Having said that, irrespective of the number of stocks you buy, 
you must ensure that no single small cap stock comprises more than 2-3% of your overall portfolio. 
 
Here is our list of top 4 stocks to buy 
 

 Navneet Education Ltd 
 

 Balkrishna Industries Ltd 
 

 City Union Bank 
 

 Indoco Remedies 

  

http://www.equitymaster.com/htr/htrdetail.asp?date=6/15/2012&story=4
http://www.equitymaster.com/htr/htrdetail.asp?date=10/15/2009&story=7
http://www.equitymaster.com/htr/htrdetail.asp?date=1/15/2010&story=3
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Where Hidden Treasure Fits In... 

We recommend that investors should decide their exposure to 
equities, which is only one part of the overall investment portfolio, after 
they have kept aside some cash. While we are no experts in wealth 
management, we believe keeping aside some safe cash is absolutely 
necessary. Not only will this cash take care of your liquidity needs, but 
it will also come handy during market declines. Particularly when there 
will be opportunities to pick up fundamentally strong stocks at cheap 
valuations. For some of you this cash component could be 6 months of 
usual monthly expenditure, for others 36 months. You need to decide 
what amount works for you, and then set it aside. Maybe in a FD, or in 
a pure liquid fund. Or maybe just cash at home! 

 
Having decided what portion of your overall portfolio will be in equities, it is time to decide the allocation of stocks 
within your equity portfolio. 
 
As your experience will tell you, stock markets tend to be very volatile. And putting too much money in a single 
stock or sector can be very risky. That is why we recommend our subscribers to have a well-diversified equity 
portfolio comprising the appropriate proportion of small cap, mid cap and large cap/ blue-chip stocks. Based on 
their relative riskiness, we have created an asset allocation pyramid that can help you in deciding how much 
money you should invest in a stock. However, it must be noted that the allocation levels could differ from person 
to person depending on the risk appetite.  

Small cap stocks are inherently more risky compared to large blue-chip or mid cap stocks. On the brighter side, 
they present a huge growth potential. It is not unusual for a good small cap stock to turn a multibagger in a matter 
of months. But on the flipside, there is a high risk attached. We'll tell you straightaway that not all small cap stocks 
tend to be outperformers. In fact, we have seen small cap stocks plunging 80-90% when things turn sour. That is 
the reason small caps are not recommendable to those having a low risk profile. Even for investors having an 
appetite for slightly more risk, not more than 10% of one's portfolio should be invested in small cap 
stocks. This means that a single small cap stock should not form more than 2-3% of your portfolio. This 
will ensure that even if your investment in a particular stock turns out to be a failure, it will not have a very adverse 
impact on your overall portfolio. 

 

What does 'Closed Position' mean? 

Hidden Treasure recommendations are meant to meet the target prices within a time frame of five years. So when 
the stock meets target price or completes the time frame we ‘close the recommendation’.  However, since we 
keep reviewing our assumptions and estimates for the stock even in the interim, the view or target price on the 
stock may warrant a change. This could be a revision upwards or downwards. In such cases, if the previous 
recommendation on the stock is no longer valid we close that recommendation. So we essentially close 
recommendations either by giving a Sell view or putting out a changed view. 

 

How to read the returns calculations? 

For positions that are not closed returns are calculated from date of recommendation till date.  

For closed positions, there can be two types of calculations.  

 Assuming we initially gave a Buy on a stock with no subsequent recommendations on the same stock. In 
that case the calculation is fairly simple. The returns shown in this case is simply the change in stock 

http://www.equitymaster.com/outlook/asset-allocation/strategic-asset-allocation.asp?utm_source=ss+pdf&utm_medium=website&utm_campaign=website&utm_content=editorial
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price from the date of recommendation till the date on which the position was closed.  
 

 Now let us take a case where we initiated with a Buy (1st position) and subsequently came with another 
recommendation (2nd position) on the same stock. Let us assume that the subsequent recommendation 
was also a buy.  
 
In such cases, the return calculation depends on whether the 1st position is closed or not. If the first 
position is closed before we reiterate buy then the return on the first position will be calculated as shown 
previously.  
 
However, if 1st position was not closed before we reiterated buy, then the return calculation is from the 
earlier buy recommendation till the date on which the position was closed. Basically where we have 
reiterated view on a stock we try to show cumulative returns. The same logic applies with Hold 
recommendations as well.  

Now let us look at Sell recommendations. There can be two situations here.  

 If there is no recommendation subsequent to the Sell recommendation we show maximum drop in stock 
price from date of sell recommendation till date.  

 If the Sell recommendation is followed up by another recommendation, we show maximum drop in stock 
price between the two recommendation dates.  

Basically we have tried to cover all hypothetical instances in this note that may help you better understand the 
return calculations and closed positions of our recommendations. If you have any query pertaining to it please do 
write in to us for further clarifications.  
 

 

Get The Latest Update On This Recommendation. Click Here… 

 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

http://www.equitymaster.com/write_to_us.asp?pg_title=htr-pdf+reco+may13
http://www.equitymaster.com/include/pdf-interim.asp?symbol=ATAO
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 © Equitymaster Agora Research Private Limited. All rights reserved. 

Disclosure: 

Equitymaster Agora Research Private Limited (hereinafter referred as 'Equitymaster') is an independent equity research 
Company. The Author does not hold any share in the company/ies discussed in this document. Equitymaster may hold 
shares in the company/ies discussed in this document under any of its other services. 

 

Disclaimer: 

This document is confidential and is supplied to you for information purposes only. It should not (directly or indirectly) be 
reproduced, further distributed to any person or published, in whole or in part, for any purpose whatsoever, without the 
consent of Equitymaster.  

 

This document is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, 
any person or entity, who is a citizen or resident or located in any locality, state, country or other jurisdiction, where such 
distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject 
Equitymaster or its affiliates to any registration or licensing requirement within such jurisdiction. If this document is sent or 
has reached any individual in such country, especially, USA, the same may be ignored.  

 

This document does not constitute a personal recommendation or take into account the particular investment objectives, 
financial situations, or needs of individual investors. Our investment recommendations are general in nature and available 
electronically to all kind of investors irrespective of subscribers’ investment objectives and financial situation/risk profile. 
Before acting on any advice or recommendation in this document, investors should consider whether it is suitable for their 
particular circumstances and, if necessary, seek professional advice. The price and value of the investments referred to in 
this material and the income from them may go down as well as up, and investors may realize losses on any investments. 
Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may 
occur. Information herein is believed to be reliable but Equitymaster and its affiliates do not warrant its completeness or 
accuracy. The views/opinions expressed are our current opinions as of the date appearing in the material and may be subject 
to change from time to time without notice. This document should not be construed as an offer to sell or solicitation of an offer 
to buy any security in any jurisdiction. Equitymaster and its affiliates, its directors, analyst and employees will not be 
responsible for any loss or liability incurred to any person as a consequence of his or any other person on his behalf taking 
any investment decisions based on this document. 

 

Important Message from Equitymaster: 

We request you to sign up for the following to ensure that you make the most of your Equitymaster Subscription:  

RSS feed for Hidden Treasure – Get intimated about a new report as soon as it is released 

http://feeds.equitymaster.com/hiddentreasure?format=HTML

